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SB 408/HB 4900 Undermine Judgment Enforcement 
and Recovery of All Types of Debt: 

Consumer, Commercial and Government 
SB 408/HB 4900 negatively impact the collection and judgment enforcement of all types of debt: 

consumer, commercial and government. They create extreme exemptions from the garnishment/seizure of 

judgment debtors' deposit accounts, income, real estate and motor vehicles. The bills would substantially 

impede recovery of overdue loans, delinquent state and local taxes, court fines, money judgments, including 

small claims and personal liability for business debts. It is not limited to consumer debt, except for its 
elimination of state tax garnishments. 

$17,000 cash 
EXEMPTED 

$60,000 income 
EXEMPTED 

SHIELDS equity 
in $1M home 

Extreme Bank Garnishment exemptions: SB 408/HB 4900 would exempt 

from garnishment the bank or credit union deposits of any commercial or 

consumer debtor up to $17,000. 

15 day notice of garnishment: The bills require notifying the debtor 15 days 

before a writ of garnishment is issued, which will encourage debtors to 

withdraw deposits and avoid seizure. 

Income Garnishment exemptions: The bills would prohibit garnishing annual 

income of $60,000 or less. The exemption increases to $89,000 if the 

minimum wage is raised to $15 per hour. 

Homestead exemptions: SB 408/HB 4900 homestead exemptions of 

$250,000 and $350,000 would shield the debtor's eguitY. in million-dollar 

homes and frustrate judgment against wealthY. debtors. 

Nullifies Notice of Judgment Lien Act: SB 408/HB 490 invalidate Michigan's 

unique and well-balanced law enacted in 2004 with bi-partisan support. A 

Notice of Judgment Lien is not a seizure and does not permit foreclosure or 

sale of a debtor's homestead. Payment on a Notice of Judgment Lien is 

required only upon the debtor's voluntary sale or refinance. Exemptions for 

a homestead should only apply to court orders for seizure and sale. 
Accordingly, Notices of Judgment Liens should not be subject to the 

proposed $250K - $350K exemptions. 

Motor vehicles exemptions: The bills create a $25,000 exemption for one 

motor vehicle and $15,000 for any other vehicles owned by a debtor. The 

$15,000 is not limited to motor vehicles necessary for work, so debtors 

could shield multiple cars and even recreational motor vehicles. 

Eliminates state tax garnishments for consumer debt: The bills prohibit the 
Ml Department of Treasury from intercepting any refunds for tax 

garnishments based on judgments for consumer debt. 
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